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In the comments that the Postal Service filed in this proceeding on March 20, 

2017, it included various estimates of annual post-retirement benefits payments that 

have a material bearing on the Postal Service’s financial stability.1  The Postal Service 

also detailed its assumption that the Office of Personnel Management (OPM) would 

amortize the $33.9 billion balance in missed retiree health benefits (RHB) prefunding 

payments and its expectation that OPM would clarify the matter in the coming months.2  

This notice is to provide the Commission and other participants in this proceeding with 

accurate, up-to-date information on these pertinent matters. 

On July 30, OPM invoiced the Postal Service for its FY2017 RHB obligations.  

OPM states that the Postal Service owes approximately $3.3 billion in normal costs and 

an amortization payment of approximately $1.0 billion, for a total of approximately $4.3 

billion in new payments.3  Contrary to the expectation reflected in the Postal Service’s 

comments, OPM has determined that the full $33.9 billion unpaid balance remains due.  

                                            
1 Comments of the United States Postal Service, PRC Docket No. RM2017-3 (Mar. 20, 2017), at 140. 

2 Id. at 140 fn.269. 

3 The Postal Service is no longer responsible for paying RHB premiums, and the schedule of fixed 
payments from FY2007 to FY2016 has now ended.  5 U.S.C. §§ 8906(g)(2)(A), 8909a(d)(3). 
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Therefore, OPM has not established a formal amortization schedule for the amount.  

Nor has OPM included it in the amortization of the remaining unfunded liability; hence, 

the $1.0 billion amortization payment only relates to the unfunded liability left over after 

subtracting the $33.9 billion from the accrued actuarial liability.  Instead, OPM states 

that full payment of the past-due balance is owed, in addition to the RHB normal cost 

and amortization payments. 

On June 28, OPM invoiced the Postal Service for its FY2017 Civil Service 

Retirement System (CSRS) amortization payment.  OPM calculated the payment as 

approximately $1.7 billion, which is higher than previously anticipated because of 

changes made by OPM’s Board of Actuaries to the actuarial assumptions used to 

calculate the liability.   

Copies of both OPM invoices are attached to this notice.  As noted in the CSRS 

invoice letter, OPM will calculate the Postal Service’s Federal Employees Retirement 

System (FERS) liability in September.  The Postal Service will further update the record 

of this proceeding when that determination is received. 
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